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The updated IEA Net Zero Emissions (NZE) roadmap shows
solar and EVs doing the heavy lifting for 1.5°C

Despite facing challenges, the feasibility of achieving NZE by 2050 remains. This optimism is
underpinned by substantial advancements in Solar Photovoltaic (PV) and Electric Vehicle (EV)
technologies, coupled with the ongoing enhancement of government climate policies worldwide.

The latest IEA Net Zero Emission report provides an update on the seminal 2021 NZE report. Over
the intervening two years, the world has witnessed a global energy crisis and alarming climatic
events. 2023 may be the hottest year ever recorded, whilst fossil fuel investment and emissions
continue. This is not the path laid out two years ago, but a narrow path remains to achieve net zero
emissions by 2050.

Key insights from the IEA NZE 2023 Roadmap:

e Even with no increase in climate ambition, all fossil fuels—coal, oil, and natural gas—will peak
before 2030. Although energy consumption will continue to grow, the IEA no longer publishes
any scenario where global use of any fossil fuel grows beyond 2030.

e Solar PV, EVs and batteries have met or exceeded the requirements from the 2021 NZE and
now play a larger role reaching NZE by 2050. Other technologies like wind and CCS that are
not being deployed rapidly enough, play a smaller role.

e Fossil fuel projects that have been sanctioned since 2021 result in higher emissions in 2030,
relative to the 2021 roadmap, requiring faster declines between 2030 and 2050. Meeting this
faster decline will mean some high cost projects cease production before the end of what
would otherwise be their economic lives.

Climate policies continue to tighten, although more action is required to meet a 1.5°C
outcome

e Since 2015 the business as usual emissions forecast for 2030 has dropped by 7.5 GtCO,e,
largely due to renewables and EVs.
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e A gradual tightening of climate policies is a design feature of the Paris Agreement’s ‘pledge
and review’ mechanism. Although progress will not be linear, forecast emissions are likely to
continue decreasing.

e Based on current policies and technology trends, however, emissions are not on track to be
aligned with the NZE. They will be 9 GtCO,e above the 2030 target.

Some technologies, including Solar PV and EVs are tracking in-line with NZE, keeping
the door to 1.5°C open

e The NZE relies heavily on Solar PV and EVs, as they are set to provide around one-third of the
necessary emission cuts by 2030.

e Solar energy is now the king of electricity markets and has exceeded its trajectory from the
2021 NZE. PV capacity expanded 40% in 2022 and already announced manufacturing
capacity is sufficient to meet 2030 PV production targets.

e EVs have grown explosively, increasing from 4% to 20% of new car sales in just two years.
Already announced battery production capacity is almost sufficient to meet 2030 demand
from EVs and stationary energy storage.

e The success of PV and EVs has seen these technologies do more of the heavy lifting for
emission reductions to 2030.

e Transmission networks are (perhaps somewhat surprisingly, considering the Australian
challenges) already expanding at close to the pace required to 2030; with 1.9 million kms pa
of new transmission being built globally in the last 5 years; which is 91% of the 2 million kms
pa required until 2030 for the NZE.
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Other technologies are however lagging

e Technologies, including wind, CCS and hydrogen derived from fossil fuels have not met the
targets from the 2021 roadmap and their trajectories in the 2023 roadmap have become less
ambitious.

e This has seen their role in the 2023 NZE decline, with reliance on CCS, for example, reducing
by 39% in 2030 and 20% in 2050.

Capital and emerging technology are making positive progress

e $1.8 trillion was spent on clean energy in 2022, exceeding the amount spent on fossil fuels by
80%. Significantly more capital is required, but continuing the compound growth in clean
energy capex of the last two years is sufficient to meet the clean energy capital target of $4.5
trillion in 2030.

e Technologies are maturing, with 65% of emissions reduction in 2050 now being delivered by
technologies that are already commercially available. This is an increase from 50% in 2021.

The role of fossil fuels in the 2023 NZE

e There was no need for new fossil fuel projects in the 2021 NZE, but additional projects have
been sanctioned. This causes higher emissions in 2030 and requires faster emission
declines after that. Some high cost projects will need to cease production before the end of
what would otherwise be their economic lives.

e Coal and oil account for a higher share of energy supply in 2030, attributed to a strong
rebound in energy demand post-Covid-19 and a deliberate approach to allow emerging
markets more time for clean energy transition.

e Natural gas, however, sees a smaller role, being 10% lower in 2030 and 45% lower in 2050
compared to the 2021 roadmap. This has been driven by price spikes in 2022 and energy
security concerns caused by the Ukraine war, damaging its perception as a reliable and
affordable fuel.

e The IEA also modelled a delayed action scenario - which sees more short term fossil fuel use.
Even in this scenario, there is no need for additional oil and gas use. This scenario sees
additional ‘overshoot’ above 1.5°C increasing physical climate impacts. Removing the
additional CO, from the atmosphere in the second half of the century will cost more each
year than we currently spend on oil and gas capex and require a land area larger than Peru.

It's not 1.5°C target or bust

e The path to achieve 1.5°C is still possible, but is now narrow and difficult. If the 1.5°C target is
missed however, emissions intensive sectors will still be exposed to transition risk, and
sectors exposed to physical climate risks will face greater impacts.

e As mentioned above, the IEA no longer publishes a scenario that sees fossil fuel growth
beyond 2030. Fossil fuels are entering terminal decline, the only question is how fast.

e Every incremental temperature increase beyond the 1.5°C target increases physical climate
impacts and costs.
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The IEA was established to support energy security and its energy scenarios are
broadly recognised as the gold standard

e The IEA's updated NZE Roadmap factors in recent global issues such as the carbon-intensive
economic recovery from Covid, the energy crisis triggered by Russia’s invasion of Ukraine,
and advances in key clean energy technologies like PV and EVs.

e The IEA's NZE pathway incorporates all aspects of its mandate, taking into account energy
security, equity, and a just transition for all. It addresses the distinct needs of both emerging
and advanced economies in the global energy dialogue, emphasising that countries with
energy access issues must resolve these as part of their journey to Net Zero.

About us
The Australasian Centre for Corporate Responsibility (ACCR) is a not-for-profit, philanthropically-funded

shareholder advocacy and research organisation that engages with listed companies and investors globally,
enabling and facilitating active stewardship. Our research team undertakes company-focused research into the
climate transition plans of listed companies, offering analysis, research and insights to assist global institutional
capital understand investment risks and opportunities during the energy transition. For more information, follow
ACCR on LinkedIn.
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This document has been prepared by the Australasian Centre for Corporate Responsibility Inc. (“ACCR”").

Copyright
Any and all of the content presented in this report is, unless explicitly stated otherwise, subject to a copyright held by the
ACCR. No reproduction is permitted without the prior written permission of ACCR.

No distribution where licence would be required

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use
by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation or would subject ACCR to any
registration or licensing requirement within such jurisdiction.

Nature of information

None of ACCR, its officers, agents, representatives or and employees holds an Australian Financial Services Licence
(AFSL), and none of them purports to give advice or operate in any way in contravention of the relevant financial services
laws. ACCR, its officers, agents, representatives and employees exclude liability whatsoever in negligence or otherwise, for
any loss or damage relating to this document or its publications to the full extent permitted by law.

This document has been prepared as information or education only without consideration of any user's specific investment
objectives, personal financial situation or needs. It is not professional advice or recommendations (including financial,
legal or other professional advice); it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial
instruments or to participate in any particular trading strategy. Because of this, no reader should rely upon the information
and/or recommendations contained in this site. Users should, before acting on any information contained herein, consider
the appropriateness of the information, having regard to their objectives, financial situation and needs. It is your
responsibility to obtain appropriate advice suitable to your particular circumstances from a qualified professional before
acting or omitting to act based on any information obtained on or through the report. By receiving this document, the
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recipient acknowledges and agrees with the intended purpose described above and further disclaims any expectation or
belief that the information constitutes investment advice to the recipient or otherwise purports to meet the investment
objectives of the recipient.

Information not complete or accurate

The information contained in this report has been prepared based on material gathered through a detailed industry analysis
and other sources and although the findings in this report are based on a qualitative study no warranty is made as to
completeness, accuracy or reliability of fact in relation to the statements and representations made by or the information
and documentation provided by parties consulted as part of the process.

The sources of the information provided are indicated in the report and ACCR has not sought to independently verify these
sources unless it has stated that it has done so. ACCR is not under any obligation in any circumstance to update this report
in either oral or written form for events occurring after the report has been issued. The report is intended to provide an
overview of the current state of the relevant industry or practice.

This report focuses on climate related matters and does not purport to consider other or all relevant environmental, social
and governance issues.

Any prices stated in this document are for information purposes only and do not represent valuations for individual
securities or other financial instruments. ACCR does not represent that any transaction can or could have been affected at
those prices, and any prices do not necessarily reflect ACCR’s internal books and records or theoretical model-based
valuations and may be based on certain assumptions. Different assumptions by ACCR or any other source may yield
substantially different results.

Links to Other Websites

This document may contain links to other websites not owned or controlled by the ACCR and ACCR assumes no
responsibility for the content or general practices of any of these third party sites and/or services whose terms and
conditions and privacy policy should be read should you access a site as a result of following a link cited in this report.
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